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1 . LIST OF ILLUSTRATIVE COMPROMISES IN REFTEL B DOES 

NOT CONTAIN ANY EXAMPLES ALREADY KNOWN TO BE UNACCEPTABLE 
TO USG UNDER ANY CIRCUMSTANCES. 

2. KEY WORD IN OPTION 1C OF REFTEL B IS "LIMITED.'' 

TREASURY DOES NOT VIEW O’REILLY PROPOSAL AS EQUIVALENT 
TO OPTION 1C, AS SUGGESTED IN PARAGRAPH 4 OF REFTEL C. 

AN EXAMPLE OF A LIMITED AMENDMENT WOULD BE ONE AFFECTING 
ONLY THE TREATMENT OF ROYALTIES. 

3. IT IS NOT POSSIBLE TO SPECIFY WHICH ITEMS ARE NOT 
ACCEPTABLE TO THE UNITED STATES AT THE PRESENT TIME. 

NONE OF THEM CAN BE ACCEPTED WITHOUT DISCUSSION WITH 
AUSTRALIANS AND NONE OF THEM IS SO UNACCEPTABLE THAT 
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CONTEXT OF OVERALL AGREEMENT. FIVE-YEAR INTERVAL SINCE 
LAST DISCUSSIONS MAY REQUIRE SOME RECONSIDERATION OF 
OTHER ISSUES, THUS POSSIBLY CHANGING OVERALL CONTEXT. 

4. REFTEL A INDICATED THAT O'REILLY WISHES MORE INFOR- 
MATION CONCERNING THE TYPE OF COMPROMISE WHICH ASSISTANT 
SECRETARY WALKER VISUALIZES. WALKER DOES NOT VISUALIZE 
ANY PARTICULAR COMPROMISE, BUT BELIEVES DISCUSSION OF 
ITEMS OF THE TYPE LISTED IN REFTEL B MIGHT BE PRODUCTIVE. 

THE LIST WAS MEANT ONLY TO BE SUGGESTIVE. 

5. TREASURY REPEATS SUGGESTION OF PARAGRAPH 2 OF REFTEL B. 
KISSINGER 
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